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CONFIDENTIAL STATE 030468 

E.O. 11652: GDS 

TAGS: EAID, EG 

SUBJECT: EGYPTIAN ARREARAGES 

REF: CAIRO 0576 

WE GREATLY APPRECIATE EMBASSY'S EFFORT TO RESOLVE PROBLEM 
OF EGYPTIAN DEBT ARREARAGES TO U.S. WE CANNOT AGREE TO 
EGYPTIAN REQUEST FOR AUTOMATIC TWO MONTH EXTENSION OF DUE 
DATES ON ALL FUTURE DOLLAR DEBT PAYMENTS. SUCH AN AR- 
RANGEMENT MIGHT FURTHER EXACERBATE DIFFICULTY IN OBTAINING 
CCC AND EXPORT-IMPORT FINANCING FOR EGYPT AND WOULD PROB- 
ABLY NOT BE WELL RECEIVED BY CONGRESS. IT WOULD ALSO 
APPEAR THAT SUCH A TWO MONTH EXTENSION WOULD NOT REALLY 
SOLVE THE BASIC PROBLEM OF SHORTAGE OF FOREIGN EXCHANGE. 
TWO MONTH PROBLEM APPEARS TO BE ONE OF PROGRAMMING REPAY 
MENT PROCESS. 
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